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Subd. 6. VIOLATIONS. If the commissioner determines that a distributor is
violating any provision of this chapter, the commissioner must give the distributor a
written warning explaining the violation and an explanation of what must be done to
comply with this chapter. Within ten days of issuance of the warning, the distributor
must notify the commissioner that the distributor has complied with the commission-
er’s recommendation or request that the commissioner set the issue for a hearing
pursuant to chapter 14. If a hearing is requested, the hearing shall be scheduled within
20 days of the request and the recommendation of the administrative law judge shall
be issued within five working days of the close of the hearing. The commissioner’s
final determination shall be issued within five working days of the receipt of the
administrative law judge’s recommendation, If the commissioner’s final determination
is adverse to the distributor and the distributor does not comply within ten days of
receipt of the commissioner’s final determination, the commissioner may order the
distributor to immediately cease the stamping of cigarettes. As soon as practicable after
the order, the commissioner must remove the meter and any unapplied cigarette stamps
from the premises of the distributor.

) If within ten days of issuance of the written warning the distributor has not
complied with the commissioner’s recommendation or requested a hearing, the
commissioner may order the distributor to immediately cease the stamping of
cigarettes and remove the meter and unapplied stamps from the distributor’s premises.

distributor’s leense for a continving course of conduet contrary to this chapter, For
purpeses of this paragraph; a written warning that was ultimately resolved by remeval
of the warning by the commissioner is not deemed to be a warning: The commissioner
must notify the distributor of the date and time of a hearing pursuant to chapter 14 at
the distributor to show ecause why the license should net be revoked: If the
commissioner revokes a distributor’s license; the commissioner shall not issus a new
license to that distributor for 180 days-

EFFECTIVE DATE. This section is effective the day following final enactment.

Presented to the governor May 31, 2005
Signed by the governor June 2, 2005, 11:50 a.m.

CHAPTER 152—H.F.No. 2498

An act relating to public finance; authorizing puichases of certain guaranteed investment
contracts; authorizing a special levy; modifying a taconite fund provision; modifying the
authority of cities and counties to finance purchases of computers and related items; extending
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the term of certain notes; clarifying the financing of conservation easements; extending sunsets
on establishment of special service districts and housing improvement areas; authorizing
municipalities to improve streets and roads outside municipal boundaries; providing for financing
of certain improvements; extending the maximum maturity of certain bonds; revising time for
certain notices of issues; exempting obligations issued to pay judgments from net debt limits;
modifying limits on city capital improvenient bonds and enabling certain towns to issue bonds
under a capital improvement plan; authorizing the issuance of certain revenue bonds; modifying
certain tax increment financing provisions; providing a bidding exception; increasing reserve
Jfrom public facilities pool for certain purposes; providing for payment of certain refunding bonds;
abolishing the housing bond credit enhancement program and providing for debt service on the
bonds; authorizing a tax abatement extension; appropriating money for certain refunds;
amending Minnesota Statutes 2004, sections 13.55, by adding a subdivision; 116J.556; 118A.05,
subdivision 5; 272,02, subdivision G4; 272.0212, subdivisions 1, 2; 275.70, subdivision 5;
298.223, subdivision 1; 343.11; 373.01, subdivision 3; 373.40, subdivision 1; 410.32; 412.301;
428A.101; 428A.21; 469.015, subdivision 4; 469.034, subdivision 2; 469.158; 469.174, subdivi-
sions 11, 25; 469,175, subdivisions 1, 2, 4a, 5, 6; 469.176, subdivisions 2, 4d; 469.1761,
subdivisions 1, 3; 469.1763, subdivisions 2, 6; 469.177, subdivision 1; 469.1771, subdivision 5;
469.178, subdivision 1; 469.1813, subdivision 6; 473.197, subdivision 4; 473.39, by adding
subdivisions; 474A.061, subdivision 2c; 474A.131, subdivision 1; 475.51, subdivision 4; 475.52,
subdivisions 1, 3, 4; 475,521, subdivisions 1, 2, 3, 4; 475.58, subdivision 3b; 477A.013, by adding
a subdivision; Laws 1996, chapter 412, article 5, section 24; Laws 1998, chapter 389, article 11,
section 19, subdivision 3; Laws 2003, chapter 127, article 12, section 38; proposing coding for
new law in Minnesota Statutes, chapters 429; 452; repealing Minnesota Statutes 2004, sections
469,176, subdivision 1a; 469.1766; 473.197, subdivisions 1, 2, 3, 5; 473.39, subdivision If; Laws
1994, chapter 587, article 9, section 20, subdivision 4.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

PUBLIC FINANCE

Section 1. Minnesota Statutes 2004, section 13.55, is amended by adding a
subdivision to read:

Subd. 4. CITY OF ST. PAUL DATA. (a) For purposes of this subdivision,
“nonprofit mgamzatlon” means the nonprofit organization with which the city of St.

Paul contracts to market and promote the city as a tourist or or convention center.

(b) Data collected, received, created, or maintained by the nonprofit organization
in the course of preparing or submitting any responses to “requests for proposals or
requests for bids relating to events hosted, conducted, or - sponsored by the nonprofit
organization is “is classified as nonpublic data under section 13.02, subdivision 9; or
private data under section 13.02, subdivision 12, until the time provided in subdivision
2, palaglaph (a) or (b), of this section. The nonpmflt 01gan1zat10n is a “civic center

authority” for purposes of thj section.
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Sec. 2. Minnesota Statutes 2004, section 118A.05, subdivision 5, is amended to
read:

Subd. 5. GUARANTEED INVESTMENT CONTRACTS. Agreements or
contracts for guaranteed investment contracts may be entered into if they are issued or
guaranteed by United States commercial banks, domestic branches of foreign banks,
United States insurance companies, or their Canadian subsidiaries, or the domestic
affiliates of any of the foregoing. The credit quality of the issuer’s or guarantor’s short-
and long-term unsecured debt must be rated in one of the two highest categories by a
nationally recognized rating agency. Should the issuer’s or guarantor’s credit quality be

downgraded below “A”, the government entity must have withdrawal rights.

Sec. 3. Minnesota Statutes 2004, section 275.70, subdivision 5, is amended to
read:

Subd. 5. SPECIAL LEVIES. “Special levies” means those portions of ad
valorem taxes levied by a local governmental unit for the following purposes or in the
following manner:

(1) to pay the costs of the principal and interest on bonded indebtedness or to
reimburse for the amount of liquor store revenues used to pay the principal and interest
due on municipal liquor store bonds in the year preceding the year for which the levy
limit is calculated;

(2) to pay the costs of principal and interest on certificates of indebtedness issued
for any corporate purpose except for the following:

(i) tax anticipation or aid anticipation certificates of indebtedness;
(ii) certificates of indebtedness issued under sections 298.28 and 298.282;

(iii) certificates of indebtedness used to fund current expenses or to pay the costs
of extraordinary expenditures that result from a public emergency; or

(iv) certificates of indebtedness used to fund an insufficiency in tax receipts or an
insufficiency in other revenue sources;

(3) to provide for the bonded indebtedness portion of payments made to another
political subdivision of the state of Minnesota;

(4) to fund payments made to the Minnesota State Armory Building Commission
under section 193.145, subdivision 2, to retire the principal and interest on armory
construction bonds;

(5) property taxes approved by voters which are levied against the referendum
market value as provided under section 275.61;

(6) to fund matching requirements needed to qualify for federal or state grants or
programs to the extent that either (i) the matching requirement exceeds the matching
requirement in calendar year 2001, or (ii) it is a new matching requirement that did not
exist prior to 2002;
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(7) to pay the expenses reasonably and necessarily incurred in preparing for or
repairing the effects of natural disaster including the occurrence or threat of widespread
or severe damage, injury, or loss of life or property resulting from natural causes, in
accordance with standards formulated by the Emergency Services Division of the state
Department of Public Safety, as allowed by the commissioner of revenue under section
275.74, subdivision 2;

(8) pay amounts required to correct an error in the levy certified to the county
auditor by a city or county in a levy year, but only to the extent that when added to the
preceding year’s levy it is not in excess of an applicable statutory, special law or charter
limitation, or the limitation imposed on the governmental subdivision by sections
275.70 to 275.74 in the preceding levy year;

(9) to pay an abatement under section 469.1815;

(10) to pay any costs attributable to increases in the employer contribution rates
under chapter 353 that are effective after June 30, 2001, '

(11) to pay the operating or maintenance costs of a county jail as authorized in
section 641.01 or 641,262, or of a correctional facility as defined in section 241.021,
subdivision 1, paragraph (f), to the extent that the county can demonsirate to the
commissioner of revenue that the amount has been included in the county budget as a
direct result of a rule, minimum requirement, minimum standard, or directive of the
Department of Corrections, or to pay the operating or maintenance costs of a regional
jail as authorized in section 641.262. For purposes of this clause, a district court order
is not a rule, minimum requirement, minimum standard, or directive of the Department
of Corrections, If the county utilizes this special levy, except to pay operating or
maintenance costs of a new regional jail facility under sections 641.262 to 641.264
which will not replace an existing jail facility, any amount levied by the county in the
previous levy year for the purposes specified under this clause and included in the
county’s previous year’s levy limitation computed under section 275.71, shall be
deducted from the levy limit base under section 275.71, subdivision 2, when
determining the county’s current year levy limitation. The county shall provide the
necessary information to the commissioner of revenue for making this determination;

(12) to pay for operation of a lake improvement district, as authorized under
section ‘103B.555. If the county utilizes this special levy, any amount levied by the
county in the previous levy year for the purposes specified under this clause and
included in the county’s previous year’s levy limitation computed under section 275.71
shall be deducted from the levy limit base under section 275.71, subdivision 2, when
determining the county’s current year levy limitation. The county shall provide the
necessary information to the commissioner of revenue for making this determination;

(13) to repay a state or federal loan used to fund the direct or indirect required
spending by the local government due to a state or federal transportation project or
other state or federal capital project. This authority may only be used if the project is
not a local government initiative;

(14) to pay for court administration costs as required under section 273.1398,
subdivision 4b, less the (i) county’s share of transferred fines and fees collected by the
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district courts in the county for calendar year 2001 and (ii) the aid amount certified to
be paid to the. county in 2004 under section 273.1398, subdivision 4c; however, for
taxes levied to pay for these costs in the year in which the court financing is transferred
to the state, the amount under this clause is limited to the amount of aid the county is
certified to receive under section 273.1398, subdivision 4a; and

(15) to fund a police or firefighters relief association as required under section
69.77 10 the extent that the required amount exceeds the amount levied for this purpose
in 2001; and

(16) for putposes of a storm sewer improvement district, pursuant to section
444.20.

Sec. 4. Minnesota Statutes 2004, section 298.223, subdivision 1, is amended to
read:

Subdivision 1. CREATION; PURPOSES. A fund called the taconite environ-
mental protection fund is created for the purpose of reclaiming, restoring and
enhancing those areas of northeast Minnesota located within the taconite assistance
area defined in section 273.1341, that are adversely affected by the environmentally
damaging operations involved in mining taconite and iron ore and producing iron ore
concentrate and for the purpose of promoting the economic development of northeast
Minnesota. The taconite environmental protection fund shall be used for the following
purposes:

(a) to initiate investigations into matters the Iron Range Resources and Rehabili-
tation Board determines are in need of study and which will determine the environ-
mental problems requiring remedial action;

(b) reclamation, restoration, or reforestation of minelands not otherwise provided
for by state law;

(c) local economic development projects including construction of sewer and
water systems; and other but only if those projects are approved by the board, and
public works, including construction of sewer and water systems located within the
taconite assistance area defined in section 273.1341;

(d) monitoring of mineral industry related health problems among mining
employees.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2004, section 343.11, is amended to read:;
343.11 ACQUISITION OF PROPERTY, APPROPRIATIONS.

Every county and district society for the prevention of cruelty to animals may
acquire, by purchase, gift, grant, or devise, and hold, use, or convey, real estate and
personal property, and lease, mortgage, sell, or use the same in any manner conducive
to its interest, to the same extent as natural persons. The county boatd of any county,
or the council of any city, in which such societies exist, may, in its discretion,
appropriate for the maintenance and support of such societies in the transaction of the
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work for which they are organized, any sums of money not otherwise appropriated, not
to exceed in any one year the sum of $4,800 or the sum of 50 eents $1 per capita based
upon the county’s or city’s population as of the most recent federal census, whichever
is greater; provided, that no part of the appropriation shall be expended for the payment
of the salary of any officer of the society.

EFFECTIVE DATE. This section is effective January 1, 2006.

Sec. 6. Minnesota Statutes 2004, section 373.01, subdivision 3, is amended to
read:

. Subd. 3. CAPITAL NOTES. (a) A county board may, by resolution and without
referendum, issue capital notes subject to the county debt limit to purchase capital
equipment useful for county purposes that has an expected useful life at least equal to
the term of the notes. The notes shall be payable in not more than five ten years and
shall be issued on terms and in a manner the board determines. A tax levy shall be made
for payment of the principal and interest on the notes, in accordance with section
475.61, as in the case of bonds.

(b) For purposes of this subdivision, “capital equipment” means:
@ public safety, ambulance, road construction or maintenance, and medical
equipment;; and

(2) computer hardware and eriginal eperating system software, whether bundled
with machinery or equipment or unbundled. The authority to issue capital notes for
original operating systems software expires on July 1, 2005 2007.

Sec. 7. Minnesota Statutes 2004, section 373.40, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. For purposes of this section, the following terms
have the meanings given.

(a) “Bonds” means an obligation as defined under section 475.51.

(b) “Capital improvement” means acquisition or betterment of public lands,
development sights in the form of conservation casements under chapter 84G;
buildings, or other improvements within the county for the purpose of a county
courthouse, administrative building, health or social service facility, correctional
facility, jail, law enforcement center, hospital, morgue, library, park, qualified indoor
ice arena, and roads and bridges, and the acquisition of development rights in the form
of conservation easements under ﬁpﬁf 84C. An improvement must have an i expected
useful life of five years or more to qualify. “Capital improvement” does not include
light rail transit or any activity related to it or a recreation or sports facility building
(such as, but not limited to, a gymnasium, ice arena, racquet sports facility, swimming
pool, exercise room or health spa), unless the building is part of an outdoor park facility
and is incidental to the primary purpose of outdoor recreation.

(c) “Commissioner” means the commissioner of employment and economic
development.
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(d) “Metropolitan county” means a county located in the seven-county metro-
'politan area as defined in section 473.121 or a county with a population of 90,000 or
more.

(e) “Population” means the population established by the most recent of the
following (determined as of the date the resolution authorizing the bonds was adopted):

(1) the federal decennial census,

(2) a special census conducted under contract by the United States Bureau of the
Census, or

(3) a population estimate made either by the Metropolitan Council or by the state
demographer under section 4A.02.

(f) “Qualified indoor ice arena” means a facility that meets the requirements of
section 373.43,

(g) “Tax capacity” means total taxable market value, but does not include
captured market value.

Sec. 8. Minnesota Statutes 2004, section 410.32, is amended to read:

410.32 CITIES MAY ISSUE CAPITAL NOTES FOR CAPITAL EQUIP-
MENT.

(a) Notwithstanding any contrary provision of other law or charter, a home rule
charter city may, by resolution and without public referendum, issue capital notes
subject to the city debt limit to purchase capital equipment.

(b) For purposes of this section, “capital equipment” means:

(1) public safety equipment, ambulance and other medical equipment, road
construction and maintenance equipment, and other capital equipment; and

(2) computer hardware and eriginal operating system software, provided whether

bundled with machinery or equipment or unbundled.

(c) The equipment or software has must have an expected useful life at least as
long as the term of the notes. The authority to issue cap1ta1 notes for eriginal operating
system software expires on July 1, 2005 2007.

(d) The notes shall be payable in not more than five ten years and be issued on
terms and in the manner the city determines. The total principal amount of the capital
notes issued in a fiscal year shall not exceed 0.03 percent of the market value of taxable
property in the city for that year.

(e) A tax levy shall be made for the payment of the principal and interest on the
notes, in accordance with section 475.61, as in the case of bonds.

(f) Notes issaed under this section shall require an affirmative vote of two-thirds
of the governing body of the city.

(g) Notwithstanding a contrary provision of other law or charter, a home rule
charter city may also issue capital notes subject to its debt limit in the manner and
subject to the limitations applicable to statutory cities pursuant to section 412.301.
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Sec. 9. Minnesota Statutes 2004, section 412.301, is amended to read:
412.301 FINANCING PURCHASE OF CERTAIN EQUIPMENT.

(a) The council may issue certificates of indebtedness or capital notes subject to
the city debt limits to purchase capital equipment.

(b) For purposes of this section, “capital equipment”’ means:

(1) public safety equipment, ambulance and other medical equipment, road
construction ex and maintenance equipment, and 1 other capital equipment; and

(2) computer hardware and eriginal eperating system software, provided whether
bundled with machinery or equipment or unbundled.

(c) The equipment or software has must have an expected useful life at least as
long as the terms of the certificates or notes. The authority to issue capital notes for

original operating system software expires on July 1, 2005 2007.

(d) Such certificates or notes shall be payable in not more than five ten years and
shall be issued on such terms and in such manner as the council may determine.

(e) If the amount of the certificates or notes to be issued to finance any such
purchase exceeds 0.25 percent of the market value of taxable property in the city, they
shall not be issued for at least ten days after publication in the official newspaper of
a council resolution determining to issue them; and if before the end of that time, a
petition agking for an election on the proposition signed by voters equal to ten percent
of the number of voters at the last regular municipal election is filed with the clerk,
such certificates or notes shall not be issued until the proposition of their issuance has
been approved by a majority of the votes cast on the question at a regular or special
election.

(f) A tax levy shall be made for the payment of the principal and interest on such
certificates or notes, in accordance with section 475.61, as in the case of bonds.

Sec. 10. Minnesota Statutes 2004, section 428A..101, is amended to read:

428A.101 DEADLINE FOR SPECIAL SERVICE DISTRICT UNDER GEN-
ERAL LAW.

The establishment of a new special service district after June 30, 2005 2009,
requires enactment of a special law anthorizing the establishment.

Sec. 11. Minnesota Statutes 2004, section 428A.21, is amended to read:

428A.21 SUNSET DEADLINE FOR HOUSING IMPROVEMENT DIS-
TRICTS UNDER GENERAL LAW.

No The establishment of a new housing improvement areas may be established
under sections 428A<11: to 428A<20 area after June 30, 2005: After June 30; 2005; a eity
may establish a housing ihmprovement arca; provided that it receives enabling
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legislation 2009, requires enactment of a special law authorizing the establishment of
the area.

Sec. 12. [429.052] STREET OR ROAD IMPROVEMENTS OUTSIDE
MUNICIPAL BOUNDARIES.

A municipality may construct street or road improvements outside its jurisdiction
with the consent of the affected township, or if the property is located in unorganized

territory, the county y. When property is brought within the corporate limits of the

municipality, the mumclpahty may subsequently relmburse itself for all or any portlon

levying an assessment upon any property abutting on, but not previously assessed for
the improvement. No assessment may be so levied unless the property to be assessed

was given notice and hearing of the improvements under section 429.031 at the time
the improvement was ordered, and subsequently in accordance with the notice,

hearing, and appeal rights, provided 1 for under sections 429.061 and 429.081.

EFFECTIVE DATE. This section is effective for street and road improvements
first ordered after August 1, , 2003.

Sec. 13. [452.26] UTILITY JOINT VENTURE.,

To provide reduced cost financing or to otherwise help in carrying out its

functions, a municipal gas agency created under chapter 453A ;nd any municipal
utility authorized to p10v1de gas facilities or services may enter into a jc joint venture that
was incorporated ‘before June 30, 2004, under section 452.25. TI‘E]H venture, E&
any municipal gas agency v which i is a member of the joint venture, may provide gas

ut111ty service.
EFFECTIV E DATE. This section is effective the day following final enactment.

Sec. 14. Minnesota Statutes 2004, section 469.015, subdivision 4, is amended to
read:

Subd. 4. EXCEPTIONS. (a) An authority need not require competitive bidding
in the following circumstances:

(1) in the case of a contract for the acquisition of a low-rent housing project:

(i) for which financial assistance is provided by the federal government;

(ii) which does not require any direct loan or grant of money from the
municipality as a condition of the federal financial assistance; and

(iii) for which the contract provides for the construction of the project upon land
that is either owned by the authority for redevelopment purposes or not owned by the
authority at the time of the contract but the contract provides for the conveyance or
lease to the authority of the project or improvements upon completion of construction;

(2) with respect to a structured parking facility:

(i) constructed in conjunction with, and directly above or below, a development;
and
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(i) financed with the proceeds of tax increment or parking ramp gene1a1
obligation or revenue bonds; and

(3) until August 1, 2009, with respect to a facility built for the purpose of
facilitating th the operation of public transit or encouraging 1ts use:

(i) constructed in conjunction with, and directly above or below, a development;

and

(i) financed with the proceeds of parking ramp general obligation or revenue
bonds or with at least 60 percent of the construction cost bemg financed w1th funding

provided by the federal government; and

(4) in the case of any building in which at least 75 percent of the usable square
footage constitutes a housing development project if:

(1) the project is financed with the proceeds of bonds issued under section 469.034
or from nongovernmental sources;

(ii) the project is either located on land that is owned or is being acquired by the
authority only for development purposes, or is not owned by the authority at the time
the contract is entered into but the contract provides for conveyance or lease to the
authority of the project or improvements upon completion of construction; and

(iii) the authority finds and determines that elimination of the public bidding
requirements is necessary in order for the housing development project to be
economical and feasible.

(b) An authority need not require a performance bond for the following projects:
(1) a contract described in paragraph (a), clause (1);

(2) a construction change order for a housing project in which 30 percent of the
construction has been completed;

(3) a construction contract for a single-family housing project in which the
authority acts as the general construction contractor; or

(4) a services or materials contract for a housing project.

For purposes of this paragraph, “services or materials contract” does not include
construction contracts.

Sec. 15. Minnesota Statutes 2004, section 469.034, subdivision 2, is amended to
read:

Subd. 2. GENERAL OBLIGATION REVENUE BONDS. (a) An authority may
pledge the general obligation of the general jurisdiction governmental unit as
additional security for bonds payable from income or revenues of the project or the
authority. The authority must find that the pledged revenues will equal or exceed 110
percent of the principal and interest due on the bonds for each year. The proceeds of
the bonds must be used for a qualified housing development project or projects. The
obligations must be issued and sold in the manner and following the procedures
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provided by chapter 475, except the obligations are not subject to approval by the
electors, and the maturities may extend to not more than 30 35 years from the estimated
date of completion of the projeet for obligations sold to finance housing for the elderly
and 40 years for other obligations issued under thls subdivision, The authority is the
municipality for purposes of chapter 475.

(b) The principal amount of the issue must be approved by the governing body of
the general jurisdiction governmental unit whose general obligation is pledged. Public
hearings must be held on issuance of the obligations by both the authority and the
general jurisdiction governmental unit. The hearings must be held at least 15 days, but
not more than 120 days, before the sale of the obligations.

(c) The maximum amount of general obligation bonds that may be issued and
outstanding under this section equals the greater of (1) one-half of one percent of the
taxable market value of the general jurisdiction governmental upit whose general
obligation which ineludes a tax on property is pledged, or (2) $3,000,000. In the case
of county or multicounty general obligation bonds, the outstanding general obligation
bonds of all cities in the county or counties issued under this subdivision must be added
in calculating the limit under clause (1).

(d) “General jurisdiction governmental unit” means the city in which the housing
development project is located. In the case of a county or multicounty authority, the
county or counties may act as the general jurisdiction governmental unit. In the case
of a multicounty authority, the pledge of the general obligation is a pledge of a tax on
the taxable property in each of the counties.

(e) “Qualified housing development project” means a housing development
project providing housing either for the elderly or for individuals and families with
incomes not greater than 80 percent of the median family income as estimated by the
United States Department of Housing and Urban Development for the standard
metropolitan statistical area or the nonmetropolitan county in which the project is
located; and will. The project must be owned for the term of the bonds either by the

authority fer the term of the bonds- or by a limited partnership or other entity in which

the authority or another entity under the sole control of the anthority is the sole general

pam)er and the partnership or other el entlty must receive (1) an allocation from the

Department of Finance or an entitlement issuer of tax-exempt bonding authority for the
project and a prehmlnary determination by the Minnesota Housing Finance Agency or

the apphcable suballocator of tax credits that the pI‘OjeCt w111 qualify for four percent

nonelderly individuals and famjlies with higher incomes if:

(1) three years have passed since initial occupancy;

(2) the authority finds the project is experiencing unanticipated vacancies
resulting in insufficient revenues, because of changes in population or other unforeseen
circumstances that occurred after the initial finding of adequate revenues; and
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(3) the authority finds a tax levy or payment from general assets of the general
jurisdiction governmental unit will be necessary to pay debt service on the bonds if
higher income individuals or families are not admitted.

Sec. 16. Minnesota Statutes 2004, section 469.158, is amended to read:
469.158 MANNER OF ISSUANCE OF BONDS; INTEREST RATE.

Bonds authorized under sections 469.152 to 469.165 must be issued in accordance
with the provisions of chapter 475 relating to bonds payable from income of revenue
producing conveniences, except that public sale is not required, the provisions of
sections 475.62 and 475.63 do not apply, and the bonds may mature at the time or
times, in the amount or amounts, within 30 40 years from date of issue, and may be
sold at a price equal to the percentage of the par value thereof, plus accrued interest,
and bearing interest at the rate or rates agreed by the contracting party, the purchaser,
and the municipality or redevelopment agency, notwithstanding any limitation of
interest rate or cost or of the amounts of annual maturities contained in any other law.
Bonds issued to refund bonds previously issued pursuant to sections 469.152 to
469.165 may be issued in amounts determined by the municipality or redevelopment
agency notwithstanding the provisions of section 475.67, subdivision 3.

Sec. 17. Minnesota Statutes 2004, section 469.1813, subdivision 6, is amended to
read:

Subd. 6. DURATION LIMIT. (a) A political subdivision may grant an abatement
for a period no longer than ten 15 years, except as provided under paragraph (b). The
subdivision may specify in the abatement resolution a shorter duration. If the resolution
does not specify a period of time, the abatement is for eight years. If an abatement has
been granted to a parcel of property and the period of the abatement has expired, the
political subdivision that granted the abatement may not grant another abatement for
eight years after the expiration of the first abatement. This prohibition does not apply
to improvements added after and not subject to the first abatement.

(b) A political subdivision proposing to abate taxes for a parcel may request, in
writing, that the other political subdivisions in which the parcel is located grant an
abatement for the property. If one of the other political subdivisions declines, in
writing, to grant an abatement or if 90 days pass after receipt of the request to grant
an abatement without a written response from one of the political subdivisions, the
duration limit for an abatement for the parcel by the requesting political subdivision
and any other participating political subdivision is increased to 15 20 years. If the
political subdivision which declined to grant an abatement later grants an abatement
for the parcel, the 45-year 20-year duration limit is reduced by one year for each year
that the declining political subdivision grants an abatement for the parcel during the
period of the abatement granted by the requesting political subdivision. The duration
limit may not be reduced below the limit under paragraph (a).

Sec. 18. Minnesota Statutes 2004, section 473.197, subdivision 4, is amended to
read:

Subd. 4. DEBT RESERVE; LEVY. To provide money to pay debt service on
bonds issued under the credit enhancement program if pledged revenues are insuffi-
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cient to pay debt serviee in repealed subdivision 1 of Minnesota Statutes 2004, section
473.197, the council must maintain a debt reserve fund in the manner and with the
effect provided by section 118A.04 for public funds until such a reserve is no longer
pledged or otherwise needed to pay debt service on such such bonds. To provide funds for
%hedebﬂesewefuad—theee&neﬂmayuseupte%@@@@@@eﬂhepmeeedsefseké
waste bonds issued by the council under section 473-831 befors its repeal: To provide
additional funds for the debt reserve fund; the council may levy a tax on all taxable
propecty in the metropelitan area and must levy the tax If sums in the debt reserve fund
are insufficient to cure any deficiency in the debt service fund established for the
bonds, the council must levy a tax on all taxable property in the metropolitan area in

affect the amount or rate of taxes that may be levied by the council for other purposes
and is not subject to limit as to rate or amount.

Sec. 19. Minnesota Statutes 2004, section 473.39, is amended by adding a
subdivision to read:

Subd. 1k. OBLIGATIONS. After July 1, 2005, in addition to the authority in
subdivisions 1z la, 1b, 1c, 14, le, 1g, 1h, 11 and 1 1j, the council may issue certificates of
indebtedness Rﬁ,aot_hembﬁau_onﬁ@as?sctmn in an amount not exceeding
$64,000,000 for capital expenditures as prescribed in the council’s regional transit
master plan and transit capital lmprovement program and for related costs, including

the costs of i issuance and sale of the obhgatlons

Sec. 20. anesota Statutes 2004, section 473.39, is amended by adding a
subdivision to read:

Subd. 2a. USES OF INVESTMENT INCOME. Interest or other investment
earmngs on the proceeds of bonds issued under this section and on a debt service

account for bonds issued under this section must be used only to:

(1) pay capital expenditures and related expenses for which the obligations were
authorized by this section;

(2) to pay debt service on the obligations or to reduce the council’s property tax
levy 1mposed to pay pay debt service on obhgatlons issued under t this section;

(3) pay rebate or yield reduction payments for the bonds to the United States;

(4) redeem or purchase the bonds; or

(5) make other payments with respect to the bonds that are necessary or desirable
to comply with federal tax rules applicable i to the bonds or or to to comply w1th covenants
made with respect to the bonds.

EFFECTIVE DATE. This section is effective for investment earnings received
after June 30, 2005.

Sec. 21. Minnesota Statutes 2004, section 474A.061, subdivision 2¢, is amended
to read:
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Subd. 2¢. PUBLIC FACILITIES POOL ALLOCATION. From the beginning
of the calendar year and continuing for a period of 120 days, the commissioner shall
reserve $3;000,000 $5,000,000 of the available bonding authority from the public
facilities pool for applications for public facilities projects to be financed by the
Western Lake Superior Sanitary District. Commencing on the second Tuesday in
January and continuing on each Monday through the last Monday in July, the
commissioner shall allocate available bonding authority from the public facilities pool
to applications for eligible public facilities projects received on or before the Monday
of the preceding week. If there are two or more applications for public facilities
projects from the pool and there is insufficient available bonding authority to provide
allocations for all projects in any one week, the available bonding authority shall be
. awarded by ot unless otherwise agreed to by the respective issuers.

Sec. 22. Minnesota Statutes 2004, section 474A.131, subdivision 1, is amended to
read:

Subdivision 1. NOTICE OF ISSUE. Each issuer that issues bonds with an
allocation received under this chapter shall provide a notice of issue to the department
on forms provided by the department stating:

(1) the date of issuance of the bonds;

(2) the title of the issue;

(3) the principal amount of the bonds;

(4) the type of qualified bonds under federal tax law;

(5) the dollar amount of the bonds issued that were subject to the annual volume
cap; and

(6) for entitlement issuers, whether the allocation is from current year entitlement
authority or is from carryforward authority.

For obligations that are issued as a patt of a series of obligations, a notice must
be provided for each series. A penalty of one-half of the amount of the application
deposit not to exceed $5,000 shall apply to any issue of obligations for which a notice
of issue is not provided to the department within five business days after issnance or
before the last Monday 4:30 p.m. on the last business day in December, whichever
occurs first. Within 30 days after receipt of a notice of issue the department shall refund
a portion of the application deposit equal to one percent of the amount of the bonding
authority actually issued if a one percent application deposit was made, or equal to two
percent of the amount of the bonding authority actually issued if a two percent
application deposit was made, less any penalty amount.

Sec. 23. Minnesota Statutes 2004, section 475.51, subdivision 4, is amended to
read:

Subd. 4. NET DEBT. “Net debt” means the amount remaining after deducting
from its gross debt the amount of current revenues which are applicable within the
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current fiscal year to the payment of any debt and the aggregate of the principal of the
following:

(1) Obligations issued for improvements which are payable wholly or partly from
the proceeds of special assessments levied upon property specially benefited thereby,
including those which are general obligations of the municipality issuing them, if the
municipality is entitled to reimbursement in whole or in part from the proceeds of the
special assessments.

(2) Warrants or orders having no definite or fixed maturity.

(3) Obligations payable wholly from the income from revenue producing
conveniences.

(4) Obligations issued to create or maintain a permanent improvement revolving
fund.

(5) Obligations issued for the acquisition, and betterment of public waterworks
systems, and public lighting, heating or power systems, and of any combination thereof
or for-any other public convenience from which a revenue is or may be derived.

(6) Debt service loans and capital loans made to a school district under the
provisions of sections 126C.68 and 126C.69.

(7) Amount of all money and the face value of all securities held as a debt service
fund for the extinguishment of obligations other than those deductible under this
subdivision.

(8) Obligations to repay loans made under section 216C.37.

(9) Obligations to repay loans made from money received from litigation or
settlement of alleged violations of federal petroleum pricing regulations.

(10) Obligations issued to pay pension fund liabilities under section 475.52,
subdivision 6, or any charter authority.

(11) Obligations issued to pay judgments against the municipality under section
475.52, subdivision 6, or any charter authority.

(12) All other obligations which under the provisions of law anthorizing their
issuance are not to be inclided in computing the net debt of the municipality.

Sec. 24. Minnesota Statutes 2004, section 475.52, subdivision 1, is amended to
read:

Subdivision 1. STATUTORY CITIES. Any statutory city may issue bonds or
other obligations for the acquisition or betterment of public buildings, means of
garbage disposal, hospitals, nursing homes, homes for the aged, schools, libraries,
museums, art galleries, parks, playgrounds, stadia, sewers, sewage disposal plants,
subways, streets, sidewalks, warning systems; for any utility or other public conve-
nience from which a revenue is or may be derived; for a permanent improvement
revolving fund; for changing, controlling or bridging streams and other waterways; for
the acquisition and betterment of bridges and roads within two miles of the corporate
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